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Brexit (British Exit) is the cancellation of the United Kingdom's membership in the European Union. After a referendum was conducted in June 2016, 51.9% voted to leave and therefore the government of UK formally declared its withdrawal in March 2017 (Clarke, H. D., Goodwin, M. J., Goodwin, M., & Whiteley, P, 2017)
Impact on external companies
Companies exporting goods to the UK might be hit by new exportation costs and rules that might disappoint them and probably lower their profits and eventually forcing them to stop doing business with companies in the UK. Secondly, if external companies working with UK companies are hard hit by possibly new tariffs in the UK, they will also most likely stop importing goods and services from UK companies as a countermeasure. Also, external companies who are in a business partnership with UK companies might be forced to leave the UK and look for new partners elsewhere to avoid high tariffs and trade barriers (Colantone, I., & Stanig, P, (2018).
[bookmark: _GoBack]Since the UK will no longer be subjected to trade agreements among European Union members, UK companies might hike the cost of their exportation products. And since the UK is one of the giant exporters in Europe, external companies will be forced to purchase these products at high prices or look for cheaper products to export elsewhere. Britain has a huge number of highly skilled professionals in both skills and technology; such people are currently easily accessible to other EU members due to fair trade agreements. However, with Brexit, these professionals will only be available at a very high cost, therefore, affecting external companies working in the UK (Steinberg, J. B, 2019).

Effect on US companies with offices in the UK

US companies use Britain as a trade doorway to reaching other European countries. Most have therefore opened offices in the UK to ease communication and transport. However, with Brexit, they will be forced to look for an alternative country in the European Union (EU) to open offices there. UK will be no longer enjoying relatively fair EU trade agreements that ease exportation and importation among EU members. Besides, employees of US companies based in Britain will not be able to move freely from the UK to other countries in Europe because they will be forced to produce work permits. Therefore the US companies will have to incur the cost of trade permits or employ new people in the countries still in the EU. UK pound is expected to weaken with Brexit.  Foreign exchange will affect US companies in the UK because the UK pound is expected to weaken with Brexit. This means trading US products from the UK to EU members with a weakened UK pound (Colantone, I., & Stanig, P, 2018).
Effects on purchasing
Brexit will affect purchasing on either side. UK is expected to establish new trade tariffs that are expected to make exportation of products to the UK a bit more expensive. Without the EU trade agreements, UK companies will have to incur more cost of importing products due to border taxes. Secondly, if the UK pound weakens there will be inflation and the purchasing power of the UK will be generally be affected because prices of imported commodities will go higher.UK citizens will also be forced to buy imported commodities and a higher price. Negotiating procurement contracts with international companies especially in Europe will be difficult considering that fluctuation of prices is expected after Brexit. If the UK economy falls, the EU will generally be affected because the UK is one of the biggest importing and exporting nations in the EU. Countries depending on the UK as their main exporter and importer will feel the pinch (Uttley, M. R., & Wilkinson, B, (2016).
Those are among the major effects of Brexit. It is now upon the UK parliament to ratify or fail to ratify the agreement with the deadline set on 31st January 2020.
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